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Independent Auditors’ Report on Financial Statements and 
Supplementary Schedule of Expenditures of Federal Awards 

The Board of Trustees 
Cornell University: 

We have audited the accompanying statement of financial position of Cornell University as of June 30, 
2006, and the related statements of activities and cash flows for the year then ended. These financial 
statements are the responsibility of the University’s management. Our responsibility is to express an 
opinion on these financial statements based on our audit. The prior year summarized comparative 
information has been derived from the University’s 2005 financial statements and, in our report dated 
September 6, 2005, we expressed an unqualified opinion on those financial statements. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the University’s internal control over financial reporting. Accordingly, 
we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements, assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Cornell University as of June 30, 2006, and the changes in its net assets and its cash 
flows for the year then ended, in conformity with U.S. generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated September 28, 
2006, on our consideration of Cornell University’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance, and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 
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Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as a 
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations, and is not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic 
financial statements taken as a whole. 

 

  

 

September 28, 2006 
Rochester, New York 







































CORNELL UNIVERSITY

Schedule of Expenditures of Federal Awards

Year ended June 30, 2006

Federal
CFDA Direct Pass-through Total

Federal grantor/pass-through grantor/program title number awards awards expenditures

Research and Development:
Department of Agriculture:

Department of Agriculture       10.000   $ 298,198   427,806   726,004   
Agricultural Research – Basic and Applied Research         10.001   4,791,242   6,874   4,798,116   
Plant and Animal Disease, Pest Control, and Animal Care           10.025   123,292   75,218   198,510   
Inspection Grading and Standardization    10.162   180,028   —    180,028   
Grants for Agricultural Research, Special Research Grants       10.200   6,740,420   858,139   7,598,559   
Cooperative Forestry Research     10.202   128,730   —    128,730   
Payments to Agricultural Experiment Stations     

Under the Hatch Act 10.203   4,940,138   —    4,940,138   
Payments to 1890 Land-Grant Colleges and Tuskegee      

University 10.205   —    45,065   45,065   
Grants for Agricultural Research – Competitive       

Research Grants      10.206   5,498,009   214,639   5,712,648   
Animal Health and Disease Research       10.207   228,802   —    228,802   
Food and Agricultural Sciences National Needs Graduate       

Fellowship Grants     10.210   3,000   —    3,000   
Small Business Innovation Research      10.212   —    25,176   25,176   
Sustainable Agriculture Research and Education     10.215   —    20,460   20,460   
Higher Education Challenge Grants 10.217   25,186   25,195   50,381   
Fund for Rural America Research, Education, and    

Extension Activities 10.224   30,672   —    30,672   
Agricultural and Rural Economic Research    10.250   62,322   —    62,322   
Initiative for Future Agriculture and Food Systems     10.302   506,846   88,272   595,118   
Integrated Programs      10.303   1,600,861   252,443   1,853,304   
Homeland Security Agricultural       10.304   412,136   —    412,136   
International Science and Education Grants (B)    10.305   95,855   —    95,855   
Organic Agriculture Research and Extension Initiative       10.307   120,222   —    120,222   
State Administrative Matching Grants for Food Stamp       

Program 10.561   —    7,007   7,007   
Forestry Research    10.652   132,290   —    132,290   
Cooperative Forestry Assistance    10.664   29,415   26,806   56,221   
Urban and Community Forestry Program     10.675   9,334   —    9,334   
Forest Stewardship Program      10.678   8,695   —    8,695   
Forest Health Protection (A,B) 10.680   31,686   —    31,686   
1890 Land Grant Institutions Rural Entrepreneurial               

Outreach Program      10.856   39,013   —    39,013   
Environmental Quality Incentives Program      10.912   2,059   —    2,059   
Technical Agricultural Assistance      10.960   7,869   —    7,869   
Scientific Cooperation and Research    10.961   97,664   —    97,664   

Department of Agriculture Total 26,143,984   2,073,100   28,217,084   

Department of Commerce:
Department of Commerce        11.000   96,621   201,657   298,278   
Census Geography 11.003   175,752   —    175,752   
ITA Special Projects 11.113   —    872,736   872,736   
Grants for Public Works and Economic      

Development Facilities 11.300   1,013,221   —    1,013,221   
Sea Grant Support 11.417   —    335,107   335,107   
Coastal Zone Management Administration Awards      11.419   —    108,193   108,193   
Climate and Atmospheric Research 11.431   180,155   74,167   254,322   
Special Oceanic and Atmospheric Projects     11.460   —    21,599   21,599   
Applied Meteorological Research        11.468   411,769   —    411,769   
Unallied Science Program      11.472   397,614   31,094   428,708   
Coastal Services Center    11.473   —    17,559   17,559   
Center for Sponsored Coastal Ocean Research    

Coastal Ocean Program    11.478   5,150   55,008   60,158   
Measurement and Engineering Research and Standards       11.609   5,600   —    5,600   

Department of Commerce Total 2,285,882   1,717,120   4,003,002   

Department of Defense:
Department of Defense 12.000   2,856,829   2,251,079   5,107,908   
Collaborative Research and Development        12.114   —    206,556   206,556   
Basic and Applied Scientific Research      12.300   3,600,809   1,597,173   5,197,982   
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CORNELL UNIVERSITY

Schedule of Expenditures of Federal Awards

Year ended June 30, 2006

Federal
CFDA Direct Pass-through Total

Federal grantor/pass-through grantor/program title number awards awards expenditures

Military Medical Research and Development 12.420   $ 202,780   —    202,780   
Basic Scientific Research 12.431   1,896,177   456,801   2,352,978   
Basic, Applied, and Advanced Research in      

Science and Engineering 12.630   1,251,314   675,207   1,926,521   
Air Force Defense Research Sciences Program       12.800   4,143,511   252,517   4,396,028   
Mathematical Sciences Grants Program       12.901   108,484   —    108,484   
Research and Technology Development        12.910   1,145,219   275,123   1,420,342   

Department of Defense Total 15,205,123   5,714,456   20,919,579   

Department of Housing and Urban Development:
Department of Housing and Urban Development       14.000   3,965   —    3,965   

Department of Housing and Urban
Development Total      3,965   —    3,965   

Department of the Interior:
Department of Interior         15.000   90,639   9,999   100,638   
Fish and Wildlife Management Assistance        15.608   38,491   —    38,491   
Cooperative Endangered Species Conservation Fund    15.615   273,288   8,611   281,899   
Assistance to State Water Resources Research Institutes        15.805   197,103   —    197,103   
U.S. Geological Survey – Research and Data Collection        15.808   305,607   11,075   316,682   
Gap Analysis Program        15.811   37,520   —    37,520   
Cooperative Research Units Program           15.812   172,419   —    172,419   
Rivers, Trails, and Conservation Assistance        15.921   86,849   —    86,849   

Department of the Interior Total 1,201,916   29,685   1,231,601   

Department of Justice:
Criminal Justice Research and Development:

Department of Justice 16.000   246,576   —    246,576   

Department of Justice Total 246,576   —    246,576   

Department of State:
Department of State 19.000   —    1,058,457   1,058,457   

Department of State Total —    1,058,457   1,058,457   

Department of Transportation:
Department of Transportation 20.000   393,451   —    393,451   
Highway Planning and Construction 20.205   —    2,747,114   2,747,114   
Highway Training and Education 20.215   —    71,897   71,897   

Department of Transportation Total 393,451   2,819,011   3,212,462   

General Services Administration:
General Services Administration    39.000   —    1,720   1,720   

General Services Administration Total —    1,720   1,720   

National Aeronautics and Space Administration:
National Aeronautics and Space Administration        43.000   2,066,934   930,916   2,997,850   
Aerospace Education Services Program         43.001   2,466,374   9,203,024   11,669,398   
Technology Transfer      43.002   63,188   55,299   118,487   

National Aeronautics and Space
Administration Total 4,596,496   10,189,239   14,785,735   

National Foundation on the Arts and the Humanities:
National Leadership Grants 45.312   129,735   —    129,735   

National Leadership Grants Total 129,735   —    129,735   

National Science Foundation:
Engineering Grants 47.041   27,110,195   1,411,926   28,522,121   
Mathematical and Physical Sciences       47.049   57,612,698   931,476   58,544,174   
Geosciences 47.050   5,663,905   149,176   5,813,081   
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CORNELL UNIVERSITY

Schedule of Expenditures of Federal Awards

Year ended June 30, 2006

Federal
CFDA Direct Pass-through Total

Federal grantor/pass-through grantor/program title number awards awards expenditures

Computer and Information Science and Engineering 47.070   $ 9,015,590   190,748   9,206,338   
Biological Sciences 47.074   16,098,870   2,881,281   18,980,151   
Social, Behavioral, and Economic Sciences        47.075   3,384,137   4,265   3,388,402   
Education and Human Resources 47.076   4,330,278   112,765   4,443,043   
Polar Programs 47.078   187,706   72,417   260,123   

National Science Foundation Total 123,403,379   5,754,054   129,157,433   

Environmental Protection Agency:
Environmental Protection Agency           66.000   —    263,364   263,364   
Construction Grants for Wastewater Treatment Works     66.400   —    33,977   33,977   
Grants – Section 1442 of the Safe Drinking Water Act       66.424   —    19,993   19,993   
Surveys, Studies, Investigations, Demonstrations, and        

Training Grants and Cooperative Agreements       66.436   14,222   —    14,222   
National Estuary Program      66.456   44,117   —    44,117   
Nonpoint Source Implementation Grants      66.460   20,147   83,837   103,984   
Water Quality Cooperative Agreements      66.463   31,266   —    31,266   
Great Lakes Program       66.469   —    21,874   21,874   
Environmental Protection Consolidated Research       66.500   —    27,615   27,615   
Science To Achieve Results (STAR) Program    66.509   267,210   —    267,210   
Office of Research and Development Consolidated        

Research     66.511   63,593   191,396   254,989   
Surveys, Studies, Investigations, and Special         

Purpose Grants       66.606   48,633   6,756   55,389   
Pollution Prevention Grants Program         66.708   36,008   —    36,008   

Environmental Protection Agency Total 525,196   648,812   1,174,008   

Department of Energy:
Department of Energy        81.000   1,038,113   1,223,556   2,261,669   
Office of Science Financial Assistance Program      81.049   3,015,152   613,782   3,628,934   
Renewable Energy Research and Development       81.087   —    55,859   55,859   
University Reactor Infrastructure and Education Support     81.114   2,175,938   —    2,175,938   

Department of Energy Total 6,229,203   1,893,197   8,122,400   

Department of Education:
National Resource Centers and Fellowships Program      

for Language and Area or Language        
and International Studies      84.015   498,527   7,481   506,008   

International Research and Studies 84.017   76,533   25,449   101,982   
Overseas – Faculty Research Abroad        84.019   819   —    819   
Overseas Doctoral Dissertation        84.022   60,035   —    60,035   
Fund for the Improvement of Postsecondary Education       84.116   —    8,863   8,863   
National Institute on Disability and Rehabilitation Research      84.133   1,828,452   —    1,828,452   
Education Research, Development, and Dissemination      84.305   159,728   —    159,728   
Special Education Research and Innovation to Improve      

Services and Results for Children with Disabilities     84.324   —    12,864   12,864   
International Education Technological Innovation and     

Cooperation for Foreign Information Access     84.337   —    11,216   11,216   
National Assessment of Educational Progress (NAEP)     84.902   14,554   —    14,554   

Department of Education Total 2,638,648   65,873   2,704,521   

United States Institute of Peace:
Solicited Grant Program 91.002   20,281   —    20,281   

United States Institute of Peace Total 20,281   —    20,281   
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CORNELL UNIVERSITY

Schedule of Expenditures of Federal Awards

Year ended June 30, 2006

Federal
CFDA Direct Pass-through Total

Federal grantor/pass-through grantor/program title number awards awards expenditures

Department of Health and Human Services:
Department of Health and Human Services     93.000   $ 4,206,840   16,000,492   20,207,332   
Innovations in Applied Public Health Research    93.061   687,574   —    687,574   
Food and Drug Administration – Research      93.103   346,769   —    346,769   
Maternal and Child Health Federal Consolidated Programs      93.110   157,505   —    157,505   
Biological Response to Environmental Health Hazards     93.113   427,986   78,983   506,969   
Applied Toxicological Research and Testing      93.114   313,428   —    313,428   
Biometry and Risk Estimation – Health Risks from     

Environmental Exposures    93.115   —    37,315   37,315   
Acquired Immunodeficiency Syndrome (AIDS) Activity   93.118   —    39,548   39,548   
Oral Diseases and Disorders Research     93.121   670,570   319,508   990,078   
AIDS Education and Training Centers    93.145   —    38,403   38,403   
Human Genome Research    93.172   491,880   92,341   584,221   
Research Related to Deafness and Communication     

Disorders    93.173   1,553,290   —    1,553,290   
Research and Training in Complementary    

and Alternative Medicine    93.213   298,090   —    298,090   
National Research Service Awards Health Services Research    

Training       93.225   305,267   —    305,267   
Research on Healthcare Costs, Quality, and Outcomes           93.226   96,888   —    96,888   
Mental Health Research Grants      93.242   10,024,213   22,509   10,046,722   
Alcohol Research Programs    93.273   860,046   —    860,046   
Drug Abuse Scientist Development Awards, Research    

Scientist Development Awards, and Research    
Scientist Awards     93.277   519,335   —    519,335   

Drug Abuse National Research Service Award for       
Research Training       93.278   413,546   —    413,546   

Drug Abuse Research Programs       93.279   8,024,843   110,487   8,135,330   
Mental Health Research Career/Scientist    

Development Awards     93.281   1,412,104   187,131   1,599,235   
Mental Health National Research Service Awards for        

Research Training            93.282   448,507   —    448,507   
Centers for Disease Control and Prevention –   

Investigations and Technical Assistance   93.283   208,670   —    208,670   
Discovery and Applied Research    93.286   1,330,356   —    1,330,356   
Comparative Medicine Program   93.306   232,221   —    232,221   
Minority Health and Health Disparities Research     93.307   254,913   —    254,913   
Trans-NIH Research Support (B,M) 93.310   1,506   —    1,506   
General Clinical Research Centers    93.333   5,626,078   —    5,626,078   
Biomedical Research Technology     93.371   702,349   403,632   1,105,981   
National Center for Research Resources      93.389   8,301,539   —    8,301,539   
Cancer Cause and Prevention Research    93.393   4,602,229   3,548   4,605,777   
Cancer Detection and Diagnosis Research     93.394   5,065,965   —    5,065,965   
Cancer Treatment Research    93.395   1,997,413   6,788   2,004,201   
Cancer Biology Research     93.396   4,291,113   —    4,291,113   
Cancer Centers Support Grants 93.397   —    60,626   60,626   
Cancer Research Manpower     93.398   1,313,536   —    1,313,536   
Cancer Control 93.399   1,421,314   4,371   1,425,685   
Child Care Mandatory and Matching Funds of

the Child Care and Development Fund 93.596   120,245   —    120,245   
Social Services Research and Demonstration 93.647   18,220   —    18,220   
Child Abuse and Neglect Discretionary Activities        93.670   529,369   24,734   554,103   
Medicaid Infrastructure Grants To Support the Competitive      

Employment of People with Disabilities    93.768   —    10,607   10,607   
Cell Biology and Biophysics Research      93.821   2,756,155   175,939   2,932,094   
Heart and Vascular Diseases Research     93.837   22,039,320   93,682   22,133,002   
Lung Diseases Research       93.838   6,373,587   113,771   6,487,358   
Blood Diseases and Resources Research        93.839   6,365,585   —    6,365,585   
Arthritis, Musculoskeletal, and Skin Diseases Research      93.846   1,848,155   —    1,848,155   
Diabetes, Endocrinology, and Metabolism Research        93.847   5,208,931   18,606   5,227,537   
Digestive Diseases and Nutrition Research       93.848   2,341,128   —    2,341,128   
Kidney Diseases, Urology, and Hematology Research        93.849   3,470,465   —    3,470,465   
Extramural Research Programs in the Neurosciences and   

Neurological Disorders    93.853   9,885,516   545,281   10,430,797   
Biological Basis Research in the Neurosciences        93.854   784,717   —    784,717   
Allergy, Immunology, and Transplantation Research       93.855   5,496,272   —    5,496,272   
Microbiology and Infectious Diseases Research       93.856   20,578,681   538,157   21,116,838   
Biomedical Research and Research Training        93.859   23,592,360   269,945   23,862,305   
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CORNELL UNIVERSITY

Schedule of Expenditures of Federal Awards

Year ended June 30, 2006

Federal
CFDA Direct Pass-through Total

Federal grantor/pass-through grantor/program title number awards awards expenditures

Genetics and Developmental Biology Research 93.862   $ —    275,440   275,440   
Population Research 93.864   1,408,849   56,121   1,464,970   
Child Health and Human Development Extramural Research      93.865   5,102,369   268,636   5,371,005   
Aging Research 93.866   4,512,629   —    4,512,629   
Vision Research 93.867   4,512,732   202,396   4,715,128   
Minority Access to Research Careers     93.880   27,800   —    27,800   
Grants for Physician Assistant Training Program         93.886   613,598   —    613,598   
Resource and Manpower Development in the Environment       

Health Sciences 93.894   183,739   —    183,739   
Special Projects of National Significance 93.928   352,162   —    352,162   
Fogarty International Research Collaboration Award         93.934   23,877   —    23,877   
International Research and Research Training      93.989   1,878,661   —    1,878,661   

Department of Health and Human Services Total 196,633,005   19,998,997   216,632,002   

United States Agency for International Development:
United States Agency for International Development        98.000   6,053,311   271,605   6,324,916   
USAID Foreign Assistance for Programs Overseas        98.001   370,584   312,283   682,867   

United States Agency for International Development
Total 6,423,895   583,888   7,007,783   

Research and Development Total 386,080,735   52,547,609   438,628,344   

Student Financial Aid:
Department of Education:

Federal Supplemental Educational Opportunity Grants        84.007   4,290,071   —    4,290,071   
Federal Family Education Loans     84.032   15,137,632   —    15,137,632   
Federal Work-Study Program      84.033   2,805,415   —    2,805,415   
Federal Perkins Loan Program        84.038   9,950,159   —    9,950,159   
Federal Pell Grant Program    84.063   5,176,979   —    5,176,979   
Federal Direct Student Loans        84.268   51,820,544   —    51,820,544   

Department of Education Total 89,180,800   —    89,180,800   

Department of Health and Human Services:
Health Professions Student Loans, Including Primary       

Care Loans/Loans for Disadvantaged Students      93.342   1,208,572   —    1,208,572   
Scholarships for Health Professions Students from             

Disadvantaged Backgrounds      93.925   233,053   —    233,053   

Department of Health and Human Services Total 1,441,625   —    1,441,625   

Student Financial Aid Total 90,622,425   —    90,622,425   

Department of Agriculture:
Department of Agriculture        10.000   303,928   33,391   337,319   
Agricultural Research Basic and Applied Research     10.001   20,439   —    20,439   
Plant and Animal Disease, Pest Control, and Animal Care        10.025   99,140   1,428,238   1,527,378   
Minority Research and Teaching Grants 10.140   60,354   —    60,354   
Marketing Agreements and Orders     10.155   38,357   —    38,357   
Grants for Agricultural Research, Special Research Grants       10.200   228,881   44,612   273,493   
Payments to Agricultural Experiment Stations Under the Act       10.203   219,803   —    219,803   
Grants for Agricultural Research – Competitive       

Research Grants     10.206   1,512   22,085   23,597   
Animal Health and Disease Research     10.207   6,754   —    6,754   
Food and Agricultural Sciences National Needs    

Graduate Fellowship Grants      10.210   (8,508)  —    (8,508)  
Higher Education Challenge Grants          10.217   51,979   —    51,979   
Higher Education Multicultural Scholars Program      10.220   62,762   —    62,762   
Fund for Rural America – Research, Education, and     

Extension Activities      10.224   —    10,589   10,589   
Agricultural and Rural Economic Research       10.250   9,228   —    9,228   
Initiative for Future Agriculture and Food Systems     10.302   452,686   21,149   473,835   
Integrated Programs      10.303   —    386,913   386,913   
Homeland Security Agricultural     10.304   273,281   —    273,281   
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CORNELL UNIVERSITY

Schedule of Expenditures of Federal Awards

Year ended June 30, 2006

Federal
CFDA Direct Pass-through Total

Federal grantor/pass-through grantor/program title number awards awards expenditures

Crop Insurance Education in Targeted States   10.458   $ —    251,252   251,252   

Cooperative Extension    10.500   12,972,291   439,647   13,411,938   
Food Stamps    10.551   —    612,475   612,475   
State Administrative Matching Grants for Food Stamp    

Program 10.561   —    22,743   22,743   
Young Adult Conservation Corps 10.663   13,195   —    13,195   
Cooperative Forestry Assistance     10.664   23,525   1,184   24,709   
Forest Land Enhancement Program    10.677   62,874   —    62,874   
Forest Stewardship Program    10.678   68,424   —    68,424   
Environmental Quality Incentives Program    10.912   60,590   —    60,590   
Technical Agricultural Assistance    10.960   19,500   —    19,500   
International Training – Foreign Participant      10.962   17,540   —    17,540   

Department of Agriculture Total 15,058,535   3,274,278   18,332,813   

Department of Commerce:
Department of Commerce     11.000   8,607   36,852   45,459   
Census Geography      11.003   65,399   —    65,399   
Census Intergovernmental Services    11.004   148,575   —    148,575   
Economic Development – Technical Assistance    11.303   58,673   —    58,673   
Sea Grant Support    11.417   74,734   838,145   912,879   
Unallied Science Program    11.472   —    14,045   14,045   

Department of Commerce Total 355,988   889,042   1,245,030   

Department of Defense:
Department of Defense    12.000   30,142   23,534   53,676   
Basic and Applied Scientific Research    12.300   8,539   —    8,539   
Military Medical Research and Development    12.420   33,494   —    33,494   
Air Force Defense Research Sciences Program    12.431   8,000   —    8,000   

Department of Defense Total 80,175   23,534   103,709   

Department of Housing and Urban Development:
Department of Housing and Urban Development    14.000   —    15,359   15,359   
Lead Outreach Grants     14.904   —    72,659   72,659   

Department of Housing and Urban Development 
Total —    88,018   88,018   

Department of the Interior:
Department of Interior   15.000   14,709   —    14,709   
Forestry on Indian Lands     15.035   —    17,090   17,090   
Wildlife Conservation and Appreciation    15.617   5,390   —    5,390   
Administrative Grants for Federal Aid in Sport and Wildlife     

Restoration    15.618   —    23,259   23,259   
Assistance to State Water Resources Research Institutes      15.805   14,853   —    14,853   

Department of the Interior Total 34,952   40,349   75,301   

Department of Labor:
Employment Programs for People with Disabilities     17.720   —    48,537   48,537   

Department of Labor Total —    48,537   48,537   

Department of State:
Department of State       19.000   —    450,501   450,501   
Educational Partnerships Program      19.424   72,376   —    72,376   

Department of State Total 72,376   450,501   522,877   

Department of Transportation:
State and Community Highway Safety      20.600   —    29,148   29,148   

Department of Transportation Total —    29,148   29,148   

National Aeronautics and Space Administration:
Aerospace Education Services Program        43.001   (3,801)  —    (3,801)  
National Aeronautics and Space Administration    43.000   —    2,439   2,439   

National Aeronautics and Space Administration 
Total (3,801)  2,439   (1,362)  

National Foundation on the Arts and the Humanities:
Promotion of the Arts Grants to Organizations and Individuals    45.024   18,905   —    18,905   
Promotion of the Humanities-Basic Research    45.140   35,675   —    35,675   
Promotion of the Humanities Research Materials: Edit    45.146   194,704   —    194,704   
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Promotion of the Humanities – Division of Preservation    
and Access    45.149   $ 300,852   —    300,852   

Museum for America Grants    45.301   43,582   —    43,582   
National Leadership Grants    45.312   400,772   —    400,772   

National Foundation on the Arts and the
Humanities Total 994,490   —    994,490   

National Science Foundation:
Engineering Grants    47.041   77,727   —    77,727   
Mathematical and Physical Sciences     47.049   21,173   1,173   22,346   
Geosciences     47.050   (9,086)  —    (9,086)  
Computer and Information Science and Engineering     47.070   270,267   —    270,267   
Biological Sciences     47.074   (15,363)  —    (15,363)  
Education and Human Resources     47.076   3,467,498   60,999   3,528,497   

National Science Foundation Total 3,812,216   62,172   3,874,388   

Environmental Protection Agency:
Environmental Protection Agency     66.000   28,704   30,000   58,704   
Long Island Sound Program     66.437   85,892   —    85,892   
National Estuary Program    66.456   75,681   71,859   147,540   
Nonpoint Source Implementation Grants     66.460   —    163,949   163,949   
Great Lakes Program      66.469   —    —    —    
Environmental Protection – Consolidated Research    66.500   75,077   —    75,077   
Science To Achieve Results (STAR) Fellowship Program    66.514   2,991   —    2,991   
P3 Award: National Student Design Competition for     

Sustainability     66.516   134   —    134   
Surveys, Studies, Investigations, and Special Purpose Grants       66.606   107,723   95,011   202,734   
Surveys, Studies, Investigations, Training Demonstrations       66.716   31,380   —    31,380   
Environmental Education Grants      66.951   19,758   —    19,758   

Environmental Protection Agency Total 427,340   360,819   788,159   

Department of Education:
National Resource Centers and Fellowships Program for     

Language and Area or Language and International Studies       84.015   1,775,097   278,304   2,053,401   
Overseas – Doctoral Dissertation       84.022   27   —    27   
Special Education – Grants to States       84.027   —    395,900   395,900   
Fund for the Improvement of Postsecondary Education       84.116   —    9   9   
National Institute on Disability and Rehabilitation Research      84.133   1,218,050   —    1,218,050   
Javits Fellowships      84.170   377,290   —    377,290   
Graduate Assistance in Areas of National Need       84.200   962,233   —    962,233   
Language Resource Centers     84.229   —    8,300   8,300   

Department of Education Total 4,332,697   682,513   5,015,210   

United States Institute of Peace:
Solicited Grant Program 91.002   —    32,000   32,000   

United States Institute of Peace Total —    32,000   32,000   

Department of Health and Human Services:
Department of Health and Human Services     93.000   —    283,309   283,309   
Occupational Safety and Health Research Projects         93.262   —    31,674   31,674   
Cancer Cause and Prevention Research       93.393   —    12,717   12,717   
Child Care Mandatory and Matching Funds of the Child      

Care and Development Fund      93.596   —    303,667   303,667   
Developmental Disabilities Basic Support and        

Advocacy Grants        93.630   —    205,452   205,452   
Child Welfare Services Training Grants     93.648   —    89,804   89,804   
Foster Care – Title IV-E        93.658   —    1,204,108   1,204,108   
Social Services Block Grant          93.667   —    35,030   35,030   
Child Abuse and Neglect State Grants      93.669   —    3,289   3,289   
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Cell Biology and Biophysics Research 93.821   $ 51,392   —    51,392   
Digestive Diseases and Nutrition Research 93.848   35,318   —    35,318   
Vision Research 93.867   42,775   —    42,775   
Minority Access to Research Careers       93.880   38,649   —    38,649   

Department of Health and Human Services Total 168,134   2,169,050   2,337,184   

Corporation for National and Community Service:
AmeriCorps 94.006   18,807   —    18,807   
Volunteers in Service to America 94.013   13,264   —    13,264   

Corporation for National and Community
Service Total 32,071   —    32,071   

Social Security Administration:
Social Security Agency          96.000   1,073,612   —    1,073,612   

Social Security Administration total 1,073,612   —    1,073,612   

United States Agency for International Development:
United States Agency for International Development        98.000   197,219   48,404   245,623   
USAID Foreign Assistance Programs Overseas       98.001   —    1,261   1,261   

United States Agency for International 
Development Total 197,219   49,665   246,884   

Total Other Federal Financial Assistance 26,636,004   8,202,065   34,838,069   
Grand Total $ 503,339,164   60,749,674   564,088,838   

See accompanying notes to schedule of expenditures of federal awards
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(1) Basis of Presentation 

The accompanying schedule of expenditures of Federal awards includes the Federal grant activity of 
Cornell University and is presented on the accrual basis of accounting. The information in the schedule is 
presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Therefore some amounts presented in this schedule may 
differ from amounts presented in, or used in the preparation of, the basic financial statements. 

Significant categories of awards for the University are as follows: 

Research and development – Includes awards for research and development work of the University under 
grants and contracts primarily funded by the Department of Health and Human Services, the National 
Science Foundation, the Department of Agriculture, the Department of Defense, the National Aeronautics 
Space Administration, and the Department of Energy. 

Student financial assistance – Includes certain awards to provide financial assistance to students, under 
the Federal Work-Study (FWS), Federal Pell Grant (Pell), and Federal Supplemental Educational 
Opportunity Grant (FSEOG) programs. Student financial assistance also includes the Federal Perkins, 
Federal Family Education, Federal Direct, and Health Professions Student guaranteed loan programs of the 
Department of Education or Department of Health and Human Services. The University receives awards to 
make loans to eligible students under certain Federal student loan programs and federally guaranteed loans 
are issued to students of the University either by various financial institutions or directly by the University. 

Cooperative extension service – Includes awards issued by the Department of Agriculture under the 
Smith-Lever Act for public services and education provided by cooperative extension locations in each 
county of New York and New York City. 

Education and Human Resources (EHR) – Supports the development of models and strategies for 
providing all students with access to high-quality, standards-based education. This program includes 
support for research on learning and teaching that informs education practice; comprehensive, 
standards-based instructional materials effective in increasing student achievement; strategies for 
developing deep content knowledge and teaching skills for the instructional workforce; and research, 
development, and implementation of next-generation learning technologies. 

(2) Facilities and Administrative Costs 

Certain expenditures include a portion of costs associated with general university activities (Facilities and 
Administrative Costs), which are allocated to awards under negotiated formulas commonly referred to as 
Facilities and Administrative (F&A) cost rates (formerly known as indirect cost rates). 

Federal F&A cost recoveries for the fiscal year ended June 30, 2006 totaled $114,028,485 including 
$70,077,713 for the Ithaca campus and $43,950,772 for Weill Medical College (WMC). 

Ithaca Campus 

F&A cost rates for the Ithaca Campus have been finalized through fiscal year 2009 as predetermined rates 
pursuant to the Department of Health and Human Services (DHHS) rate agreement dated October 26, 
2005. Provisional rates have been established for fiscal year 2010 and beyond. 
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Weill Medical College 

F&A cost rates for the WMC have been finalized through fiscal year 2007 as predetermined rates pursuant 
to the Department of Health and Human Services (DHHS) rate agreement dated June 7, 2006. Provisional 
rates have been established for fiscal year 2008 and beyond. 

(3) Student Loan Programs 

The University had the following loan balances outstanding at June 30, 2006. These balances are not 
included in the Federal expenditures presented in the Schedule. 

CFDA Amount
number outstanding

Federal Perkins Loan Program 84.038   $ 41,986,114   
Health Professions Student Loan Program, including

Primary Care Loans and Loans for Disadvantaged Students 93.342   3,682,155   
$ 45,668,269   

 
The loan programs noted above are administered directly by the University and balances and transactions 
relating to these programs are included in the University’s basic financial statements. The schedule of 
expenditures of federal awards includes loan expenditures and disbursements to students and 
administrative costs of the loan programs for the year ended June 30, 2006. 

The University issued the following amounts of new loans under the Federal Direct Loan and Federal 
Family Education Loan Programs to students of the University during the year ended June 30, 2006: 

Federal Direct Loan Program (FDLP):
Federal Subsidized $ 31,706,956   
Federal Unsubsidized 20,113,588   

Total FDLP $ 51,820,544   

Federal Family Education Loan Program $ 15,137,632   
 

The University is responsible only for the performance of certain administrative duties with respect to the 
Federal Family Education Loan and the Federal Direct Loan programs and, accordingly, these loans are not 
included in the University’s basic financial statements. It is not practical to determine the balance of loans 
outstanding under these programs at June 30, 2006. 

(4) Pass-Through Awards and Subrecipients 

The University receives pass-through awards from 533 non-federal organizations. Accordingly, it is not 
practical to identify in the schedule of expenditures of federal awards each organization from which the 
University receives such pass-through awards. In addition, the University has 565 subcontracts of its 
federal funds, which have been issued to subrecipients. Due to the large number of programs and sponsors, 
it is not practical to disclose the amount of payments to subrecipients. 
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Independent Auditors’ Report on Internal Control over Financial Reporting 
and Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 

The Board of Trustees 
Cornell University: 

We have audited the financial statements of Cornell University as of and for the year ended June 30, 2006, 
and have issued our report thereon dated September 28, 2006. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 

Internal Control over Financial Reporting 

In planning and performing our audit, we considered Cornell University’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide an opinion on the internal control over financial reporting. Our 
consideration of internal control over financial reporting would not necessarily disclose all matters in the 
internal control that might be material weaknesses. A material weakness is a reportable condition in which 
the design or operation of one or more of the internal control components does not reduce to a relatively 
low level the risk that misstatements caused by error or fraud in amounts that would be material in relation 
to the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. We noted no matters involving the 
internal control over financial reporting and its operation that we consider to be material weaknesses. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Cornell University’s financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

We noted certain matters that we reported to management of Cornell University in a separate letter dated 
September 28, 2006. 
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This report is intended solely for the information and use of the Audit Committee, management, and 
federal awarding agencies and pass-through entities and is not intended to be and should not be used by 
anyone other than these specified parties. 

 

  

 

September 28, 2006 
Rochester, New York 
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Independent Auditors’ Report on Compliance with Requirements 
Applicable to each Major Program and Internal Control over 

Compliance in Accordance with OMB Circular A-133 

The Board of Trustees 
Cornell University: 

Compliance 

We have audited the compliance of Cornell University with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 
that are applicable to each of its major Federal programs for the year ended June 30, 2006. Cornell 
University’s major Federal programs are identified in the summary of auditors’ results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts, and grants applicable to each of its major Federal programs is the responsibility of 
Cornell University’s management. Our responsibility is to express an opinion on Cornell University’s 
compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on 
a major Federal program occurred. An audit includes examining, on a test basis, evidence about Cornell 
University’s compliance with those requirements and performing such other procedures as we consider 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determination of Cornell University’s compliance with those requirements. 

In our opinion, Cornell University complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major Federal programs for the year ended June 30, 2006. 

Internal Control over Compliance 

The management of Cornell University is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to 
Federal programs. In planning and performing our audit, we considered Cornell University’s internal 
control over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance and to test and report on the internal control over compliance in accordance with OMB 
Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses. A material weakness is a reportable condition in which 
the design or operation of one or more of the internal control components does not reduce to a relatively 
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low level the risk that noncompliance with the applicable requirements of laws, regulations, contracts, and 
grants caused by error or fraud that would be material in relation to a major federal program being audited 
may occur and not be detected within a timely period by employees in the normal course of performing 
their assigned functions. We noted no matters involving the internal control over compliance and its 
operation that we consider to be material weaknesses. 

This report is intended solely for the information and use of the Audit Committee, management, and 
federal awarding agencies and pass-through entities and is not intended to be and should not be used by 
anyone other than these specified parties. 

 

  

 

January 15, 2007 
Rochester, New York 
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I. Summary of Auditors’ Results: 

Financial Statements 

Type of auditors’ report issued: unqualified 

Internal control over financial reporting: 

• Material weakness(es) identified? _____ yes  X  no 

• Reportable condition(s) identified that are not 
considered to be material weaknesses? _____ yes  X  none reported 

Noncompliance material to financial statements 
noted? _____ yes  X  no 

Federal Awards 

Internal control over major programs: 

• Material weakness(es) identified? _____ yes  X  no 

• Reportable condition(s) identified that are not 
considered to be material weaknesses? _____ yes  X  none reported 

Type of auditors’ report issued on compliance for major programs: unqualified 

Any audit findings disclosed that are required to be 
reported in accordance with Section 510(a) of 
OMB Circular A-133? _____ yes  X  no 

Identification of major programs: 

CFDA number(s) Name of federal programs or clusters

10.500 Cooperative Extension

Various Research and Development Cluster

84.007, 84.032, 84.033, 84.038, 84.063,
84.268, 93.342, and 93.925 Student Financial Assistance Cluster

Dollar threshold used to distinguish between
type A and type B programs: $3,000,000

 

Auditee qualified as low risk auditee?   X  yes _____ no 
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II. Findings Relating to the Financial Statements Reported in Accordance with Government Auditing 
Standards: 

None Reported 

III. Findings and Questioned Costs Relating to Federal Awards: 

None Reported 

 




